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LI Hospitals Cut Even More
State Budget Amendments Not All Hospital Friendly

Long Island’s hospitals could see even steeper 
Medicaid cuts than originally proposed in the 
Executive Budget, thanks to budget amend-
ments set forth last week bythe governor. Cuts 
to Long Island hospitals total nearly $46 mil-
lion, an increase of about $6 million, and spare 
no hospital from reductions. 

In his 21-day budget amendments, the gover-
nor backed off his proposal to redirect Indirect 
Medical Education and indigent care dollars, 
a proposal that would have benefitted a few 
hospitals on Long Island but hurt most. Under 
the amended proposal, the net effect is nega-
tive for all Long Island hospitals. What remains 
from the governor’s original budget proposal is 
an increase in the gross receipts tax (GRT) on 
inpatient services, elimination of the Medicaid 
trend factor, a $186 million cut to indigent care, 
and a proposed reimbursement cut to hospitals 
with high rates of readmission. 

“The GRT was originally instituted as a tempo-
rary assessment. Yet, it is plainly a tax and now 
the governor seeks to make it permanent. This 
move alone will decimate Long Island’s hospi-
tals, as it represents nearly half of the proposed 
Medicaid cuts,” said Kevin Dahill, president/CEO 
of the Nassau-Suffolk Hospital Council (NSHC), 
the association that represents Long Island’s 
hospitals. 

Long Island’s hospital administrators say 
these cuts – the seventh to occur in just two 
years – make the daily operation of a hospital 

difficult and dangerous. These frequent disrup-
tions in revenue affect staffing and services. 
Since April 2008, Long Island’s hospitals have 
endured $180 million in Medicaid cuts, accord-
ing to the Healthcare Association of New York 
State (HANYS). 

“In recent years, we’ve seen some maternity 
units eliminated, hundreds of hospital employ-
ees laid off, and a significant decrease in health 
screenings, educational programs, and related 
services that communities rely upon,” said 
Dahill. “Little by little, Albany has eroded the 
foundation of hospital-based health care ser-
vices on Long Island.”

Website Lists 
Losses

Hospitals Helping Haiti
More than a month since the devastating 

earthquake hit Haiti, Long Island hospitals 
continue to do their part in the international 
relief effort.  A contingent of physicians and 
nurses from Nassau University Medical 
Center were among hundreds of medical 
volunteers tending to the ill and injured in the 
ravaged country.  Their experiences – both 
personal and medical – were recounted in 
a recent Newsday special feature.  South-
ampton Hospital, one of Long Island’s small 

East End hospitals,  sent a dozen medical 
doctors and nurses to the region and through 
an employee and friend campaign raised 
$20,500 for the Red Cross Relief project.  The 
Catholic Health Services of Long Island,
which includes six hospitals, is continuing its 
fund raising effort for Haiti through Catho-
lic Relief Services.  The North Shore-LIJ 
Health System has already donated more 
than $250,000 in medical supplies, equipment, 
and medications for earthquake victims. 

Long Islanders can go to www.help
yourhospital.org - punch in their zip code, 
and see the dollars being drained from 
hospitals in their local community. The 
site includes the impact of the Gover-
nor’s proposed budget and the cumula-
tive financial impact of the previous six 
rounds of cuts. Users have the option to 
register their opposition to these cuts by 
sending an e-mail to their respective state 
legislators directly from this site.
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Health Reform Countdown
Hospital and Health Leaders Talk Frankly with Congressmen Bishop and Israel

A House vote on the health re-
form bill previously passed by 
the Senate in December could 
come as soon as this weekend.  
But before that happens, Long 
Island’s Congressional delega-
tion wants their health care con-
stituents to understand the com-
plexities of this historic mea-
sure.  That’s why Congressman 
Steve Israel and Congressman 
Tim Bishop reached out to the 
Nassau-Suffolk Hospital Council 
(NSHC) and asked this industry 
group to hold a conference call 
on Wednesday, March 17, 2010 
for hospitals and other area pro-
viders.  The Hospital Council is 
the association that represents 
Long Island’s hospitals.

The call invited hospital CEOs, 
other providers, and health ad-
vocacy organizations to hear the 

congressmen’s perspective on 
the health care reform package.  
They urged the health communi-
ty to look past the media’s atten-
tion to legislative procedure and 
focus instead on its substance, 
emphasizing that the cost of do-
ing nothing is very high.

NSHC members expressed 
their concerns about the bill, 
which may come up for a vote 
in the House as soon as Sunday.  
Andrew Mitchell, CEO of Pecon-
ic Bay Medical Center, pointed 
out that the bill’s cuts in provider 
payments, which help to finance 
coverage for the uninsured, hit 
hard at community hospitals that 
serve a large Medicare patient 
population.  Monica Mahaffey 
from Stony Brook University 
urged the congressmen to en-
sure that New York is not penal-

ized for progress it has already 
made in covering the uninsured. 

Hospital Council COO Wendy 
Darwell emphasized that, while 
Long Island hospital leaders are 
encouraged by many of the bill’s 
provisions, the region faces more 
than $2.2 billion in cuts to Dis-
proportionate Share Hospital 
(DSH) funding and annual infla-
tionary adjustments, known as 
the marketbasket update.  Those 
cuts were supposed to be off-
set by corresponding coverage 
of the uninsured; however, the 
Medicare cuts begin immediately, 
while coverage of the uninsured 
will take years to achieve.  Both 
Congressman Israel and Con-
gressman Bishop emphasized 
that these issues were still un-
der negotiation and that they are 
fighting for New York’s fair share. 

State Budget Threatens 
Long Island Health Care

Hospital leaders talk openly with state legislators
Long Island’s state legislators also met recently 

with hospital CEOs to hear this group’s concerns 
about proposals contained in the governor’s 2010 
– 2011 budget.  Currently, the plan calls for $46.8 
million in taxes and Medicaid reimbursement cuts.  
The legislative briefing was held at the offices of 
the Nassau-Suffolk Hospital Council on Friday, 
March 12, 2010.

With just a handful of days remaining until the 
new state fiscal year begins on April 1, it’s uncer-
tain right now whether the legislature and execu-
tive branch will have a new spending plan in place 
by this deadline.  Regardless, the following issues 
remain priorities:

•	 Gross Receipts Tax (GRT) on inpatient services 
represents nearly $20  million of the impact on 
hospitals.  This tax proportionately hits Long Is-
land  harder than any other region in the state. 

•	 Any FMAP (Federal Medical Assistance Pro-

gram) money the state may receive from the 
federal government must be used to offset 
state Medicaid cuts.  

•	 Long Island hospitals are set to lose $20.3 
billion in indigent care funding.  Cuts to this 
funding stream would come at a time when 
Long Islanders need it the most.  Thousands 
have lost their jobs and employer-provided 
health benefits.

•	 Readmissions policy that would penalize hos-
pitals for potentially preventable readmissions 
needs to be based on sound methodology and 
not applied arbitrarily.

Long Islanders who are concerned about hospital 
and health care on Long Island can go to www.hel-
pyourhospital.org, punch in their zip code, and see 
the impact of proposed cuts and taxes on hospi-
tals in their community.  The website offers users a 
chance to send messages to their state legislators.


